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(g) Methods used by the State and 
Federal agencies to calculate interest 
liabilities pursuant to this subpart A. 
The method must include, but is not 
limited to, a clear indication of: 

(1) The data used; 
(2) The sources of the data; 
(3) The calculation process; and 
(4) Any assumptions, standards, or 

conventions used in converting the 
data into the interest liability 
amounts. 

(h) Treasury-State agreements must 
include language describing how a 
State and Federal Program Agency 
will address a State request for supple-
mental funding. This language must in-
clude, but is not limited to, the fol-
lowing provisions: 

(1) What constitutes a timely request 
for supplemental funds for Federal as-
sistance program purposes by a State; 
and 

(2) What constitutes a timely trans-
fer of supplemental funds for Federal 
assistance program purposes from a 
Federal Program Agency to a State.

§ 205.10 How do you document funding 
techniques? 

The Treasury-State agreement must 
include a concise description for each 
funding technique that a State will 
use. The description must include the 
following: 

(a) What constitutes a timely request 
for funds; 

(b) How the State determines the 
amount of funds to request; 

(c) What procedures are used to 
project or reconcile estimates with ac-
tual and immediate cash needs; 

(d) What constitutes the timely re-
ceipt of funds; and 

(e) Whether a State or Federal inter-
est liability accrues when the funding 
technique, including any associated 
procedure for projection or reconcili-
ation, is properly applied.

§ 205.11 What requirements apply to 
funding techniques? 

(a) A State and a Federal Program 
Agency must minimize the time elaps-
ing between the transfer of funds from 
the United States Treasury and the 
State’s payout of funds for Federal as-
sistance program purposes, whether 

the transfer occurs before or after the 
payout of funds. 

(b) A State and a Federal Program 
Agency must limit the amount of funds 
transferred to the minimum required 
to meet a State’s actual and imme-
diate cash needs. 

(c) A State must not draw down funds 
from its account in the Unemployment 
Trust Fund (UTF) or from a Federal 
account in the UTF in advance of ac-
tual immediate cash needs for any pur-
pose including maintaining a compen-
sating balance. 

(d) A Federal Program Agency must 
allow a State to submit requests for 
funds daily. This requirement should 
not be construed as a change to Fed-
eral Program Agency guidelines defin-
ing a properly completed request for 
funds. 

(e) In accordance with the electronic 
funds transfer provisions of the Debt 
Collection Improvement Act of 1996 (31 
U.S.C. 3332), a Federal Program Agency 
must use electronic funds transfer 
methods to transfer funds to States un-
less a waiver is available.

§ 205.12 What funding techniques may 
be used? 

(a) We and a State may negotiate the 
use of mutually agreed upon funding 
techniques. We may deny interest li-
ability if a State does not use a mutu-
ally agreed upon funding technique. 
Funding techniques should be efficient 
and minimize the exchange of interest 
between States and Federal agencies. 

(b) We and a State may base our 
agreement on the sample funding tech-
niques listed in paragraphs (b)(1) 
through (b)(5) of this section, or any 
other technique upon which both par-
ties agree. 

(1) Zero balance accounting means 
that a Federal Program Agency trans-
fers the actual amount of Federal funds 
to a State that are paid out by the 
State each day. 

(2) Projected clearance means that a 
Federal Program Agency transfers to a 
State the projected amount of funds 
that the State pays out each day. The 
projected amount paid out each day is 
determined by applying a clearance 
pattern to the total amount the State 
will disburse. 
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